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OATH OR AFFIRMATION

I, Manfred Ernst ,swear(or affirm) that, to the bestof my knowledgeandbelief the accompanying

financial statement andsupporting schedules pertaining to the firm of Fieldstone Services Corp, asof

December 31, 2014 ,are true and correct. I further swear (or affirm) that neither the company nor any partner,
proprietor, principal officer, or director hasany proprietary interest in any account classifled solely as that of a customer,

except as follows:

Si nature

Title
PUBLIC

Exp,Sept 17,2016 &
ßRONYCOUNTy

Notary Public

This report **contains (check all applicable boxes . 400

ej (a) Facing Page.
•] (b) Statement of Financial Condition.
j (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
j (e) Statement of Changes in Stockholders' Equity or Partners' or SoleProprietors' Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

) (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

j (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliationbetween the audited andunauditedStatements of Financial Condition with respect to methods
of consolidation.

• (I) An Oath or Affirmation.
(m) A copyofthe SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to haveexisted since the date of the

previousaudit.

** For conditions of confidential treatment ofcertain portions of this filing, seesection 240.17 a-5(e)(3).
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MICHAEL DAMSKY CPA, P.C.
260 MIDDLE COUNTRY ROAD
SELDEN, NEW YORK 11784

Tel 631-595-2073
Fax 631-586-9398

MEMBER:

PUBLIC OMPANYACCOUNTING
OVERSIGHT BOARD

NEW YORK STATE SOCIETY OF
CERTIFIED PUBLIC ACOUNTANTS

Mr. Manfred Ernst
Fieldstone Services Corp.
New York, NY 10036

Dear Mr. Ernst:

We have audited the accompanying statement of financial condition of Fieldstone Services
Corp.as of December 31, 2014. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted my audit in accordance with auditing standards of the Public Company Accounting
OversightBoard (United States). Those standardsrequirethat we planand perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statement. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the Company's preparation and fair presentation of the financial statements inorder to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly we
express no such opinion.An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements referred to above presents fairly, in all material aspects,
the financial position of Fieldstone Services Corp. as of December 31, 2014 in conformity with the
standards of the Public Company Accounting Oversight Board (United States).

Very truly yours,

MICHAEL DAMSKY CPA, P.C.
Certified Public Accountant
Selden, New York
March 5, 2015



FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2014

ASSETS

Cash $ 370

Receivables from and deposit with clearing broker 80,216
Other assets 81,806

Furniture and equipment, less accumulated depreciation of $10,281 1.180

TOTAL ASSETS $ 163 572

LIABILITIES AND SHAREHOLDER'S EQUITY

Liabilities:

Accounts payable and accrued expenses $ 161.070

Commitment & contingencies (Notes 6 & 8)

Shareholder's equity:
Common stock - $.01 par value; 3,000 shares authorized,

100 shares issued and outstanding 1
Additional paid-in capital 395,199
Retained earnings 3,146.612

Shareholder's equity before receivable from Parent 3,541,812

Less: receivable from Parent (3,539,310)

Total shareholder's equity 2.502

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY $ 163 577

See accompanying notes to statement of financial condition.
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FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.)

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2014

NOTE 1. ORGANIZATION AND NATURE OF BUSINESS

Fieldstone Services Corp. (the "Company") (a Delaware corporation) is a registered
broker-dealer with the Securities and Exchange Commission ("SEC")and is a member

of the Financial Industry Regulatory Authority, Inc. ("FINRA"). The Company provides
advisory services to clients with respect to corporate restructurings, recapitalization and
leveraged buyouts, and other similar financings. Additionally, the Company engages in
the sale of equities and corporate bonds on an agency basis to U.S. institutional
customers.

The Company is a wholly-owned subsidiary of Fieldstone Private Capital Group, Inc.
(the "Parent").

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The accompanying financial statements have been prepared on the basis of accounting
principles applicable to a going concern which contemplates the realization of assets

and extinguishment of liabilities in the normal course of business. The Company has

not done business since November 26, 2014. Further, the Company does not appear to

be able to meet its obligations as they come due, which raises substantial doubt about its

ability to continue as a going concern. As of December 31, 2014, the Company's
financial statements do not include any adjustments related to the carrying value of
assets or the amount and classification of liabilities that might be necessary should the

Company be unable to continue as a going concern. The Company's ability to establish
itself as a going concern is dependent on its ability to collect from an investment
banking deal which may or may not close and the Company's ability to raise money
from outside investors. The outcome of these matters cannot be determined at this
time.

Revenue recognition
The Company's revenue from its investment banking and other related business services

is based on established agreements between the Company and its customers. Revenues
that are transactional based are recorded at the time that a Company advised transaction

is completed, fees are determinable, and collection is reasonably assured. Other
revenues are generally recorded in accordance with the terms of the related
arrangements.

Use of estimates

The preparation of the statement of financial condition in conformity with accounting
principles generally accepted in the United States of America ("GAAP") requires

management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
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FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP,INC.)

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Securities transactions

The Company records securities transactions executed for its customers and related

commissions and expenses on a trade-date basis. Principal transactions of both equity
and fixed-income securities made on behalf of customers are reflected on a trade-date

basis.

Income taxes

The Company recognizes and measures its unrecognized tax benefits in accordance with

Financial Accounting Standards Board ("FASB") Accounting Standards Codification
("ASC")740, Income Taxes. Under that guidance, the Company assesses the likelihood,
based on their technical merit, that tax positions will be sustained upon examination

based on the facts, circumstances and information available at the end of each period.
The measurement of unrecognized tax benefits is adjusted when new information is

available, or when an event occurs that requires a change.

The Company uses the asset and liability method of accounting for income taxes

pursuant to FASB ASC 740. Under the asset and liability method of FASB ASC 740,
deferred tax assets and liabilities shall be recognized for the future tax consequences
attributable to differences between the financial statement carrying amounts of existing
assets and liabilities and their respective tax bases. Deferred tax assets, including tax

loss and credit carryforwards, and liabilities are measured using enacted tax rates

expected to apply to taxable income in the years in which those temporary differences
are expected to be recovered or settled. The effect on deferred tax assets and liabilities
of a change in tax rates is recognized in income in the period that includes the

enactment date. Deferred income tax expense represents the change during the period
in the deferred tax assets and deferred tax liabilities. The components of the deferred
tax assets and liabilities are individually classified as current and non-current based on

their characteristics. Deferred tax assets are reduced by a valuation allowance when, in
the opinion of management, it is more likely than not that some portion or all of the
deferred tax assets will not be realized.

The Company and its Parent file consolidated income tax returns in the U.S. federal

jurisdiction and in state and local jurisdictions. With few exceptions, the Company and
its Parent are no longer subject to federal, state or local tax examinations by taxing
authorities for years before 2011.

Subsequent events

The statement of financial condition was approved by management and available for
issuance on March 5th, 2015. Subsequent events have been evaluated through this
date.
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FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.)

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2014

NOTE 3. OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company conducts business with its clearing broker on an agency basis on behalf

of its customers. The Company earns commissions as an introducing broker for the
transactions of its customers. The clearing and depository operations for the Company's
customer accounts are performed by its clearing broker pursuant to a clearance

agreement. The Company has agreed to indemnify its clearing broker for losses the
clearing broker may sustain as a result of the failure of the Company's customers to

satisfy their obligations in connection with their securities transactions.

The Company's cash and securities that are held in accounts at its clearing broker are

subject to the credit risk of the clearing broker. The Company also maintains its cash in
bank accounts in amounts that, at times, may exceed the federally insured limit.

NOTE 4. RECEIVABLES FROM AND DEPOSIT WITH CLEARING
ORGANIZATION

The receivable from clearing organization represents net cash held by the clearing
organization for commissions generated during the year ended December 31, 2014,
money market funds, and the deposit with the clearing organization. As required by the

clearing agreement, the Company maintains a deposit with the clearing broker of
$96,250, which is included in "Receivables from and deposit with clearing broker" in the
accompanying statement of financial condition at December 31, 2014.

NOTE 5. INCOME TAXES

The Company is included with its Parent in a consolidated return for federal tax

purposes, and combined tax returns for state and local purposes. In accordance with
an intercorporate tax allocation policy, the Company pays to or receives from the Parent

amounts equivalent to federal, state, and local income tax charges or credits based on a
separate company taxable income or loss using the statutory rates. The effective tax rate

differs from the Company's statutory tax rate due to the use of a net operating loss
carryforward against the current year's net income offset by reversal of the valuation
allowance on this asset.
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FIELDSTONE SERVICES CORP.
(A WHOLLY-OWNED SUBSIDIARY OF FIELDSTONE PRIVATE CAPITAL GROUP, INC.)

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2014

NOTE 6. RELATED-PARTY TRANSACTIONS

Pursuant to an administrative service agreement (as amended) with the Parent, the

Parent provides the services of certain of its employees and other overhead services to

the Company. For the year ended December 31, 2014, the Company paid the Parent
$180,000 as service fees under the administrative service agreement for its share of the
overhead expenses, including salaries, rent, and other office expenses.

As part of the administrative service agreement with the Parent, the Company advances
funds to or has additional expenses allocated from its Parent, as required by operating
activities, including the Company's share of the provision for income taxes. During

2014, the net advances to, net receipts from and net expenses allocated from the Parent
amounted to $955,133,$639,331 and $180,000, respectively. At December 31, 2014, the
net amount due from the Parent was $3,539,310. The advance is non-interest bearing

and has no specific repayment terms.

NOTE 7. NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Company is subject to the SEC'sUniform Net Capital
Rule ("SEC Rule15c3-1"), which requires the maintenance of minimum net capital and

that the Company's ratio of aggregate indebtedness to net capital, both as defined, not

to exceed 15 to 1.Net capital and aggregate indebtedness change from day to day. As of
December 31, 2014, the Company had a net capital of ($80,483) and a minimum net

capital requirement of $10,738.This resulted in a total deficit of ($91,221).

The Company ceased conducting a securities business on Wednesday, November 26,
2014 in anticipation of lending the parent $59,213.76.The Company was in compliance
with the net capital rule on November 26. On November 28, the funds were wired to

the parent thereby creating a net capital deficiency. The Company has not conducted a
securities business while under capital and will not conduct a business until sufficient

funds are infused or received. At this time it is expected that the Company will receive
revenue from a deal that is pending. The Company does not have to conduct any
further business for this deal before its closing. The lawyers are currently processing the
necessary paperwork for closing.

NOTE 8. CONTINGENCIES

In the normal course of business, the Company may be a party to litigation and

regulatory matters. As of December 31, 2014, the Company was not involved in any
significant regulatory issues or litigation.
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